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Report of the Directors 


TO THE SHAREHOLDERS 


The annual report and financial statements of the Company for the year ended 
September 30, 1968 are presented herewith. 


CORPORATE AFFAIRS 


The Company is the beneficial owner of 1,068,854 shares of the issued and outstand- 
ing share capital of Mill City Petroleums Limited representing an investment in the sum of 
$356,962. The quoted market value of the said shares at September 30, 1968, the date of 
the accompanying balance sheet, was $1,453,641, whereas at the date of this report the 
quoted market value of said shares has increased to $4,168,531. 


Mill City Petroleums Limited and Dynamic Petroleum Products Ltd. are the beneficial 
owners of 792,000 shares and 1,700,000 shares respectively, equal in the aggregate to 
57% of the issued and outstanding share capital of this Company. 


FINANCIAL 


During the year under review the operations of the Company resulted in a net loss 
of $66,551 as compared with a net loss during the preceding year of $122,551. The 
decrease of $56,000 is summarized as follows: 


increase 
REVENUE: 1968 1967 (decrease) 
Income from production, royalties and 
interest (Ger See tan eer eee een §. 73,530 Pyr2,573 Peto 7. 
Gain on saletot:propertics = =e oe see ee 44 650 = 44 650 
118,180 TOTO 45,807 
EXPENSE: 
Geological and geophysical surveys ...... F1S592 65,913 5,679 
Lease rentals and other carrying charges 11,820 3,719 8,101 
Non=productive drilling costs’). .2434).... 41,660 80:511 (38,851) 
Loss on P. & N.G. and other interests 
acquired in prior years and abandoned 
tthe cUrrentyeate \ncmieta nes « 8,605 3,742 4 863 
Administrative and general expense ...... B1519 29,046 2,473 
Depletion and: depreciation svar, cumin 1535 11,993 7,542 
184,731 194,924 (10,193) 
Net loss for the year $ 66,551 $122,551 $ (56,000) 


During the current year the Company expended the sum of $149,242 for purposes 
of exploration and development activity as follows: 


Acquisition of petroleum, natural gas and mining interests $ 1,738 
Drilling costs - 
Non-productive wellswiis. 0. se ee $41,660 
Productive wells) 7c) aan ee eee eee 13,087 D451 Ad. 
Geological and geophysical’surveys 2... 4. 0ye ee TAD OZ 
Lease rentals and other carrying charges .......... 11,820 
Production and other equipmentaen ye fen eee 9,345 
$149,242 


as compared to the sum of $172,308 expended during the preceding year. 


Properties abandoned in the current year comprise, in the main, the Leduc D-2B 
Unit containing some 110 wells in which the Company had a .89106% interest. The 
Company’s investment in this unit which suspended operations in February, 1968, 
amounting to $67,881, was written off resulting in a net loss of $7,910. 


EXPLORATION 


GENERAL 


The much publicized oil discovery in the Prudhoe Bay area of Alaska has shifted the 
exploration front and the search for major oil reserves is in new basin areas in the Yukon, 
Northwest Territories, the Arctic Islands and offshore from both the east and west coasts 
where the oil and gas industry will expend vast sums in 1969. Your Company does not have 
the financial resources to extend its gas and oil exploration activity into these areas which 
involves tremendously high costs and as a result has entered into a stepped up exploration 
program, in co-operation with associated companies, in the search for base and precious 
metals. Results attained to the date of this report are indeed encouraging and could 
materially affect the future prosperity of the Company. 


SASKATCHEWAN URANIUM OPERATIONS 


In 1967 Royal Canadian Ventures and associated companies completed an extensive 
preliminary uranium exploration program covering the entire Athabasca Sandstone area 
of northern Saskatchewan comprising some 25 million acres. This program involved the 
flying of approximately 15,000 linear miles of traverses across the subject area using air- 
craft owned by our group of companies which was equipped with the latest and most 
modern uranium detection equipment. Results obtained were then interpreted by Seigel 
Associates Limited of Toronto, consulting geophysicists, and by company geologists. 


Following completion of the aforesaid exploration program and the interpretation 
of the results thereof a joint mineral exploration agreement was entered into with Gulf 
Minerals Company, a wholly-owned subsidiary of Gulf Oil Corporation, Pittsburgh, U.S.A. 


Pursuant to the terms of this agreement Gulf conducted an extensive on-the-ground explor- 
ation program employing surface geological parties, four diamond drilling crews and 
support aircraft. 


On December 3, 1968 Gulf issued a press release at a press conference attended by 
the Premier of the Province of Saskatchewan, in Regina, Saskatchewan, to announce that 
it had drilled an exploratory hole in which it had encountered ore grade uranium mineral- 
ization. Such hole was drilled at an angle for a depth of approximately 500 feet and a 
gamma ray log showed an equivalent average grade of approximately 0.6% uranium oxide 
(U30g) in selected zones totalling 195 feet. The ore grade indicated is reported to be three 
times better than that found at Beaverlodge, Saskatchewan, and at least four to five times 
better than Elliot Lake, Ontario. (Reference should be made to our Special Report on 
Uranium dated December 4, 1968 which was mailed to all shareholders of record.) 


The discovery above mentioned triggered a rush on the part of other individuals and 
companies, unprecedented in the history of the Province of Saskatchewan, to file on mineral 
exploration permits in the said Athabasca Sandstone area, all of which was covered by the 
airborne radiometric survey conducted by our group of companies. This discovery could 
very materially affect the future prosperity of this Company and its shareholders. 


Gulf Minerals Company at the date of this report is preparing to re-enter the area 
in order to determine the extent of the aforesaid discovery and to continue its exploration 
program over a minimum of 1,800,000 acres which are subject to the terms of our agree- 
ment. The Company plans to keep all shareholders informed as to the progress of the work 
and results attained, as and when concrete information is available, through the medium 
of special reports. 


Included in this report isa map of the Athabasca Sandstone area including the Wollaston 
Lake uranium area of the Province of Saskatchewan showing thereon all mineral exploration 
permits issued to the date of such map according to the best of our information and belief. 
Insofar as the mineral exploration permits subject to our agreement with Gulf Minerals 
Company are concerned, which at the date hereof comprise a minimum of 1,800,000 
acres, Royal Canadian Ventures will have a direct 122% interest in 20% of the net 
profits accruing under the terms of the said agreement. 


In addition to the interest in lands subject to the aforesaid agreement with Gulf 
Minerals Company, Royal Canadian Ventures Ltd. and New Continental Oil Company of 
Canada Limited, each as to an undivided 50% working interest, acquired three mineral 
prospecting permits in the Wollaston Lake uranium area comprising approximately 535,000 
acres as shown on the map accompanying this report. An agreement covering two of the 
said permits has been entered into with Excel Petroleums Ltd., a subsidiary of Common- 
wealth Petroleum Services Ltd., pursuant to the terms of which Excel has acquired a 40% 
undivided working interest in each permit subject to their expending on each permit on 
or before December 31, 1972, the sum of $850,000 by way of exploration and develop- 
ment. Royal Canadian Ventures Ltd. is the operator of this project. 


OTHER MINING OPERATIONS 


Royal Canadian Ventures in co-operation with associated companies is continuing 
its exploration program and the acquisition of mineral claims in the Province of British 
Columbia through an exploration office established in Kamloops, B.C., and is also part- 
icipating in exploration programs on the ground and in the air over areas in the Provinces 
of Alberta and Saskatchewan and in the Northwest Territories in the search for uranium 
and other minerals. 


Again, we wish to express our appreciation to all employees and shareholders of the 
Company for their continued interest and loyal support. 


Respectfully submitted 
on behalf of the Board 


A. P. NEWALL, Jr. 


President 


Calgary, Alberta 
January 27,1969; 


Royal Canadian Ventures Ltd. 


ACREAGE HOLDINGS AT SEPTEMBER 30, 1968 


EXPLORATORY ACREAGE Gross Acres Net Acres 


PRODUCING PROPERTIES WORKING INTEREST 


%o 


ALBERTA 


50. 
ARO Seoul. 2) 


ROYALTIES 
1. 2%% gross overriding royalty on 960 acres at Clive, Alberta. 
2. 5% gross overriding royalty on oil on 160 acres in the Cessford Gas Unit. 
3. .75% gross overriding royalty on 3,840 acres at Zama West. 


WORKING INTEREST 
MINING Gross Net % 


Vancouver Island Permits 126,314 acres 18,045 acres 14.286 

B. C. - Mineral Claims claims 14.286 

- Mineral Leases leases 14.286 
Mineral Claims claims iy. 
Mineral Claims claims 100. 


Mineral Exploration Permits 1,728,000 acres 12.5% interest in 20% 
defined net profits 
interest. 


- Mineral Exploration Permits 345,000 acres DO. 
(Wollaston Lake) 


COAL LICENCES 
Flathead, B.C. 19,594 


A = v7 , 
op 


ces ~z 


RTHWEST “TERRITORIE a 
AD SA SKATCHEW AN 
Me ATs, ; hom) 


w) Sis NO 
4 
es nS A ansenvéi 
Lake OP 


: chor (cP 5 _>NUMAC 
LeBlanc 


Akar L 


ee 
CVS 
SS 


\ 
sterman fat, 
(Wr i 
(| ts. Pubscosee 
if Moving, SNCOREY 


Bile — dar 
~ INT, NUCLEAR 


Pine Channel 


FAMOK LTD 


ey 


ES, 
Lae tees es 
BS 


i 


| ee “Ol 


oe EXPL. 
or 
SS 


rb av lakes 
2 a A A daradianyy 


RY 


vd robe 2 ifs 
> a 
SOUTHERN ee mS _ 
—~ ition t > ZF e MAGELLAN 4 
HOUSTON OILS aS \e } 
- PENTAGON PETE 


| “ ’ a McINTYRE | McINTYRE | RANGE 
Celi hee P q f PORCUPINE PORCUPINE ( 


} CROCE, aap TRON, 


Sobmonn _4MINES 
z - 
2s 
ne 5 
Acer | o Ss 
e 2 Johnson 2 
? 
re} 


YELLOWKNI 
BEAR MIN 


“EX INDUSTRIAL © 
ANCO EXP GAS & OIL 


5 CHIEF T, 
P ~ DEV. 
ct Wrchavtae o 
{ Late ze 
Sy ) 
a 2 ‘Monigreng ¥ c¢ CANADIAN 
z 
a 


KATCHE WAN 


nw \e 4 
<., Peat 
SS) mace y Nate 
= & Gye 
y 9 § a: 
o Ja ~ A Hy Ps 
Lr (Block Birch ‘ 
a Ws d 


Saat Pe lt rene 
Compteiy Wen 5 TWENTY teiRD BASE cilyp— LA 
[Tos 2S F A Balls 
~ 9 vy . ( 
ane e e N 
Ce 0» 
7 <= 4 Nh 
Corton LY A SL ES 
) Us ache s 
fC Wat, ae an 
~ YE o Z 1 MeLaant  MeAneere 
Se { ? Jloche)Lache ) \Wetsen & ee 
Laat Coy t 180 


eB Charen § wy 
Tar s + 


Oitlon 3 } leke Oo 
> 
a $ + 
2 s A sbomsias q gt 
é {5 (ies Suttipfartow ye Steg wenel 
ee HS oun > 
) woz ? 
s) yr } t 
) 3 
2 { A 2 

a al : 

: ees. ) MARK), 
ae A YNOI 
ire Hyp N JN. 
00 J 
pra = a o> \ 1 by 
ee y ; S [Mere 

_ Cumias 
A w oh ' © / 
Nikon ¥ eS ey & 
. No a 1 * Cis 
{? iS) 0 
2 Bo). 8 f§ 7 
Fae O *% T— p< of NINETEEN THD 
J 
4 a : 2 
ag Vo Aan > p Mee ane 

=p oop ‘ Ps 4 +1 ONS 

= S ; = y UY Cance 
f ~ s 12 ra "fh Lake 
h = 


ee: 
rg eae MANITOBA,‘ 
CE OM fetta K 


NERALS LTD 


LADUBORO 
flow / 


yarn 


ULSTER 


|] COUSINS MI 


Were @& FT. RELIANCE 
MINERALS 
SERVICES 5 4 


Be Cc Wikies J 
3 aa q bade 33 
{ 


) Grr 


F 


a7 


WOLLASTON LAKE URANIUM AREA 
CANADA 


eee 


MANITOBA: 
; 


GULF OIL CORPORATION 


GULF AND THE DYNAMIC GROUP 
DYNAMIC PETROLEUM PRODUCTS LTD 


ROYAL CANADIAN VENTURES LTD 
MILL CITY PETROLEUMS LIMITED 


CONSOLIDATED EAST CREST OIL COMPANY LIMITED 


NEW CONTINENTAL OIL COMPANY OF CANADA 
CRUSADE PETROLEUM CORPORATION LIMITED 
DYNALTA OIL @ GAS CO LTD. 
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THE DYNAMIC GROUP 


DYNAMIC PETROLEUM PRODUCTS LTD. 80% 
PERMO GAS AND OIL LIMITED 20% 


ROYAL CANADIAN VENTURES LTD. 30% 

NEW CONTINENTAL OIL COMPANY OF CANADA LIMITED 30% 
EXCEL PETROLEUMS LTD. — 40% — SUBJECT TO AN 
EXPENDITURE BEFORE DECEMBER 31, 1972 OF $1,700,000 
BY WAY OF EXPLORATION AND DEVELOPMENT 


ROYAL CANADIAN VENTURES LTD. 50% 
NEW CONTINENTAL OIL COMPANY OF CANADA LIMITED 50% 
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DENISON MINES LTD. ET. AL 


AVERAGE PERMIT SIZE - 192,000 ACRES (300 SQUARE MILES) 
P Meibvinarer™ 


THE PERMITS ON THIS MAP ARE IN THE NAMES OF THE 
COMPANIES AS SHOWN AND COMPILED FROM INFORMATION 
BELIEVED TO BE RELIABLE BUT NOT GUARANTEED. 
NEW GULF OIL CORPORATION ACQUISITIONS WITH RESPEC, 
TO THE INTERESTS OF THE DYNAMIC GROUP ARE 
NOT FULLY DETERMINED 


MILES i129 6 3 0 12 24 36 48 MILES 


SCALE IN MILES 


JANUARY IT, 1969 


ASSETS 


CURRENT 


Gash’ akin Shy eee eae eae pone cht Oa in Ae 
Short term deposits @ 8). ee were rr ee ree: 
Accounts receivables 20, ch ai a er ee eer 
Government of Canada bonds ~- at cost (market value 

L968 39 /803°%.1.9 67.20 26,0 | Sige ae. oe eee ee eee 


OPERATING AND PERFORMANCE DEPOSIT .............. 


INVESTMENTS 


Shares of Mill City Petroleums Limited - at cost 
(market value 1968 - $1,453,641; 1967 - $1,817,052) 
(INOtG52)) yarns Sigma eta aeltley ce ales Reto sine Reed Meta 
Shares'ol.othercompanics atcost mw) 0) tne 


PROPERTY, PLANT AND EQUIPMENT - at cost (Note 1) 


Producing prepettics See. ac eines, is. eee 
Well developiment:costaye a. cy een eer 
Non-producing PrOperties Oe oe mie eee ee sk tera meee: 
Production anc ether equipinente sie tee 


Less accumulated depletion audidepreciatiou mn er 


See accompanying notes. 


Royal Canadian 


September 30, 1968 


1968 1967 
(a8 $ 14,265 
60,000 80,000 
48,089 18,386 
8,713 30,494 
124,580 143,145 
21,781 7,143 
356,962 356,962 
7,335 7,335 
364,297 364,297 
444 444 
261,495 312,982 
22,436 21,393 
80,849 74,202 
365,224 409,021 
186,783 226,610 
178,441 182,411 
$689,099 $696,996 


Ventures Ltd. 


SHEET 


(With comparative figures for 1967) 


CURRENT 


LIABILITIES 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 3) 
Common shares of no par value. 
Authorized - 5,000,000 shares; 


Issued 


Deficit 


- 4,400,723 shares 
(1967 - 4,267,389) 
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Approved on behalf of the Board 
ARCHIE P. NEWALL, JR., Director 


R. C. BROWN, Director 


1968 1967 

$ 100 $ 100 
383526 13206 
38,626 13,306 
1,322,664 15289390 
672,191 605,640 
650,473 683,690 
$689,099 $696,996 


Royal Canadian Ventures Ltd. 


STATEMENT OF LOSS AND DEFICIT 


for the Year Ended September 30, 1968 


(With comparative figures for 1967) 


REVENUE 


Crude oil and natural gas sales less royalties ............ 
Less production expenses: 3252255252555 = = = es 


Royalties 42225 22.0. 250. enn oes ee ee 
Interest. Oh re ee eee ee Saree 


EXPENSE 


Administrative and general 2.2.2 3. oe so 
Exploratory costs, tease rentals| ef) = 2 


CASH L.0S5 FROM OPERA TIONS eetctare at ee me 


ADD 


Depletion) = 7% 5 2 6a) eo eee ten ee eee 
Depreciation, 4 vis. cans 21s oe eee eels ee ee ee 


Abandonments: 


Petroleum and natural gas interests and mining claims . . 
Well developnient costsh 2a. oc ee 
Loss (gain) ow sale of fixed assets) oe ee See 


DEDUCT 


Gain on sale.of properties. 2 eee ae eee 


I) a Re OO Ra Be Se i Re ew) en | man aK oe ee eC Ge 


DEFICIT, beginning of year 


DEFICIT, end of year 
* 1967 reclassified for comparative purposes. 


See accompanying notes. 
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1968 1967 
$ 91,142 $ 89,990 
24.964 26,654 
66,178 63,336 
757 942 
6.595 8.095 
73,530 T2414 
31,519 29.046 
83,412 69,632 
114,931 98.678 
41.401 26,305 
16,096 9.212 
3,439 2,781 
695 5,125 
49 206 80,511 
364 (1,383) 
69.800 96.246 
44 650 
66.551 122.551 
605,640 483,089 
$672,191 $605,640 


Royal Canadian Ventures Ltd. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


for the Year Ended September 30, 1968. 


(With comparative figures for 1967) 


1968 1967 * 
SOURCE OF FUNDS 
Brovects team sale oLiproperties a. ia2k She ee eR 6 eS $ 44,650 $ 1-500 
Proceeds from shares issued pursuant ..............-. 
Pepior eapLigis stanted WINOLE 3) | so aeciaeata sis Gens os 33,334 16,666 
77,984 18,166 
APPLICATION OF FUNDS 
Pirsatiicas ited) Gpetariolise Mees icy. velar Gs oie bes oo: | 41,401 26,305 
Increase in operating and performance deposit Beek eee 14,638 7,143 
Petroleum and natural gas and mining interests ........ 15738 12417 
Well development costs, including dry holes .......... 54,747 80,511 
Procaction and other equipment ooo sn ss eens sos 9,345 9,748 
121,869 136,124 
HGRA S Hel WO RUNGE GA BIA Lee ences eis co cteie © ones sees 43,885 117,958 
WORKING CAPITAL, beginning of year ..............-- 129,839 247,797 
WORMINGCAVITAT «cia Ol yeal~ 65.2 Soros 2 <a ee aa $ 85,954 $129,839 


* 1967 reclassified for comparative purposes. 


pee accompanying notes. 
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Royal Canadian Ventures Ltd. 


NOTES TO FINANCIAL STATEMENTS 
September 30, 1968 


1, ACCOUNTING® POLICY 


The company’s policy is to capitalize the acquisition costs of petroleum and natural 
gas and mining interests together with development costs thereon. Carrying costs and ex- 
ploration expenses are charged against income as incurred. Acquisition costs of producing 
properties together with related development costs and production equipment are written 
off on a unit of production basis. The costs of non-producing properties and unproductive 
development are charged against income in the year of abandonment. 


2. MARKET VALUE OF INVESTMENT 


Due to the number of shares involved in the investment in Mill City Petroleums 
Limited, the quotéd market value is not necessarily indicative of the amount that could be 
realized if the shares were to be sold. 


3. EMPLOYEES’ STOCK OPTIONS 
During the year 133,334 shares were issued to directors for a cash consideration of 


$33,334 pursuant to a stock option agreement. There are no further stock options 
outstanding. 


4, REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Included in general and administrative expense is an amount of $10,163, being the 
company’s share of remuneration paid to directors and senior officers. 


AUDITORS’ REPORT 


To the Shareholders of 
Royal Canadian Ventures Ltd. 


We have examined the balance sheet of Royal Canadian Ventures Ltd. as of September 30, 1968 
and the statements of loss and deficit and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company at 
September 30, 1968 and the results of its operations and the source and application of its funds for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Calgary, Alberta PEAT, MARWICK, MITCHELL & CO. 
November 26, 1968. Chartered Accountants 
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Royal Canadian Ventures Ltd. and Associates have recently completed a 
joint mineral exploration agreement with Gulf Minerals Company, a wholly own- 
ed subsidiary of Gulf Oil Corporation, Pittsburgh, U.S.A., involving all of the 
mineral Bef ace permits of Royal Canadian Ventures Ltd. and Associates in 
the Athabasca Sandstone area of Northern Saskatchewan. 

Under the terms of this agreement: 

™ Gulf acquired three additional mineral exploration permits which were 

then pooled with the six permits held by Royal Canadian Ventures Ltd. 
and Associates to give a total of 1,728,000 acres of pooled permits. 

= Gulf paid Royal Canadian Ventures Ltd. and Associates a cash consider- 

ation exceeding their exploration costs to date. 

= Gulf replaced deposits which had been posted by Royal Canadian Ven- 

tures Ltd. and Associates with the Government of Saskatchewan to guar- 
antee performance. 

= Gulf agreed, at its sole cost and expense, to explore the permit lands for 

the purpose of locating economically attractive deposits of minerals. If 
such deposits are found to exist in the lands, Gulf shall develop the de- 
posits, construct and operate mines, concentrators and support facilities 
for the purpose of producing mineral concentrates. 

®™ Royal Canadian Ventures Ltd. and Associates as to a one-eighth interest 

each, retained a substantial net profits interest as follows: 
e A 10% net profits interest until Gulf recovers its investment; and 
e A 20% net profits interest thereafter. 

Preparations are presently being made by Gulf Minerals Company for an 
early start on its 1968 mineral exploration program, under the terms of the 
joint mineral exploration agreement. 


British Columbia Mining Operations 


As mentioned in previous reports, the Company has a one-seventh interest in 
a large number of mining claims and mineral leases in the Province of British 
Columbia, and is participating with associated companies in geophysical and geo- 
chemical surveys which are in various stages of completion. Additional proper- 
ties are being staked from time to time, as a result of prospecting and other 
forms of field exploration. The program is operated for the group of companies 
by Royal Canadian Ventures Ltd. through an exploration office established in 
Kamloops, B.C. 


On Vancouver Island the Company has a one-seventh interest in approximate- 
ly 161,000 acres of mineral lands which were acquired pursuant to an agreement 
entered into between Royal Canadian Ventures Ltd. and Canadian Pacific Oil 
and Gas Limited. A geochemical survey has recently been carried out over these 

roperties for purposes of a preliminary evaluation. Further exploration of these 
ne s is Bees the near future. 


On the Company’s wholly owned Highland Valley, British Columbia proper- 
ties, diamond drilling done to date on the Royal, Cana, and R.C. Groups of 
claims has not yielded anything commercial. Further evaluation of the property 
is being considered. 

Royal Canadian Ventures Ltd. also has a 15% carried interest in the block of 
mineral claims held by Alwin Mining, surrounding the two Crown granted miner- 
al claims on which Alwin Mining is reportedly proving up a copper ore body. 


Respectfully submitted, 
On Behalf of the Board of Directors 
ARCHIE P. NEWALL, Jr., President 


Calgary, Alberta 
May 21, 1968 


ROYAL CANADIAN VENTURES LTD. 
Unaudited Report for the Six Months Ended March 31 


STATEMENT OF INCOME AND EXPENSES 


1968 1967 

Revenue 
Crude oil and natural gas sales less royalties . . $ 48,047 $ 45,080 
Less productionjespenses....... 2... 135210 14,535 
34,837 30,545 
Royalties conan ok cos ot Biecas cee 480 394 
Interest 4c cee CR ae ee es ks 2,585 4,547 
"37,902 _ 35,486, 

Expense 
Administrativeandigeneral =. 6... .-... 16,422 13,847 

Exploratory costs, lease rentals, dry hole 

COSESS CtCioe a ER rae hse baci ale 73,469 96,462 
89,891 110,309 
CashvE ossitr onl Operorians mummnnarr ented over 2 51,989 74,823 
Add Wease a band onmentsemuen-acm reine ien enrol: 659 — 
Depreciationjand depletion «......... 7,000 6,000 
59,648 80,823 
Deduct — Gain on sale of properties......... 42,500 — 
Net Loss forthe perlodnmartan.| ss 280s vein $ 17,148 $ 80,823 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Source of Funds 


Tsstievob treasutya sh tester) tees aie is Ssh ss) $ 16,667 
Proceeds from) sale’ ol) properties... .......-: 42,500 — 
75,833 16,667 

Application of Funds 
Cash less from*operationsda).)) - ane + «2 51,989 74,823 
Increase in performance deposits.......... 17,857 1,000 
Petroleum and natural gas and mining interests 710 eae, 
Well.developmenticostst.s si s+ oh oe es 13,087 - 
Production equipmenpetts.trreie +16 oe) <a 8,874 6,012 
SA ssyil7/ 94,252 
Decreasein working capitals 52 2 = lee 16,684 77,585 
Working capital, beginning of period......... 129,839 247197 
Working capital, end of ‘Weiater hs hs cen cad oecers SILI SS) $170,212 


(subject to adjustment at year-end) 
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INTERIM 


REPORT 


March 31st, 1968 
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